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	As an IRS agent, there are various strategies that one can put into use for the purposes of establishing as to whether a nanny agency has been cheating on its taxes. All the strategies will be aimed at finding out the income that the agency has not reported with the intention of evading tax. In the recent years, IRS has found out that the country loses hundreds of billions on a yearly basis in taxes as a result of unreported income. Once it is suspected that a taxpayer has failed to report a considerable amount of income so as to evade side, the first step that the IRS agent takes is to conduct a face-to-face examination that is termed as the field audit. Within the field audit the IRS agent examines the specific situation in order to establish as to whether all the income is being reported. In that respect, for the case of the nanny agency, it will be of great essence to find as to whether the figures reported as their income are actually the true ones (Kass-Shraibman & Sampath, 2011). 
[bookmark: _GoBack]	One of the strategies that will be used to determine the genuineness of the income figures reported by the nanny agency is by carrying out a T-account analysis. Within this procedure, the IRS agent will review the nanny agency’s sources of cash and compare them with the expenditure. Typically, this involves making comparison on the cash sources within the left and the cash expenditures within the right, which within paper appears much like budgeting. The aim of carrying out the aforementioned analysis is to attempt to establish as to whether the nanny agency has sufficient funds for its operational expenses (Crumbley, O'Shaughnessy & Ziegenfuss, 2004). In the event it occurs that its expenditure outweighs the recorded income, they will have to offer an explanation about the imbalance. In case the imbalance is more than $10,000, the nanny agency management will not be in the position of giving a convincing explanation thus necessitating the need of examining its finances more closely. At the long run, it will be revealed that the agency had actually under reported its income for the purposes of evading tax.
	The other strategy that can be used in determining as to whether the nanny agency has been cheating on its taxes is by conducting a bank deposit analysis. In that respect, the nanny agency will have to make available all its bank account deposit activity in order to establish the sources of the deposits and if they were properly reported as income. It may be established that some of the deposits from taxable sources went unreported within the tax return report (Kass-Shraibman & Sampath, 2011). In addition, it may turn out as necessary to carry out information statement matching. The information statement matching involves the obtaining of income reporting statements copies like the forms K-1, W-2 and others that have been sent to the nanny agency. Afterwards, an automated computer program will be used to match the obtained information to the nanny agency’s tax return to make certain that the income indicated within the statements is reported within the tax return records.  
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